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We tave audit=d the financial stalements of this local unll of gevammant snd rendered en opinion cn inancial slatemants [repared in
accoidanes with the Slatements of the Qovemmentsl Accounting Slandards Buwd [GASB) and the Uniform Reporting Formal for
Financlal Satamanis for Counties and Loca) Units of Gavemment 7 Michigan by the Michigan Leparment of Treasury,

We alfi'm that:
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2. W i s Lled aubdic suseur laods regislered 1o prectice In WMichlgan.

e furlher affirm the follawing. "Yes" responses have been disclasnd in the financlal stalerents, Iclecing the nates, arin the reparl of
comments and resommendetions

You musl check the applicable box for each iem belov:.

[jvas [w]No 1. Certaln companent urlisfundsfagencies of ine lccal unit are excluded fron the nancial slatements.

[[]¥=s Mo 2. Thers are sccumdlated deficils in one or more of this anit's uroserved fund balances/eatsined earrings (P.A.
275 of 10300,

[[]¥== Mo 3. Thera are Instances nf non-compliance with the Jniform Accounting ang Budgellng Acl (PA. 2 of 1088, as
arnended),

|:|‘r’as E| Mo 4. The local unH has violated the conditinns of mithar an orcer [ssued under the Municipal Finance A0l or s
reqirements, ar an order issued under ihe Emergency uniclpal Loan Act.

[[]¥yes Mp 5 The local unit halds depesitsfinvestments when do no: comply with statuiory requisaments. (PA. 20 of 18423,
as amandad [MOL 123.51] o P.A 55 of 1832, as amended MGL 38.113=]0,

I:I Yoo Ma & Tho lneal unil has Leen delinquent in distribuling tex revenues thal were colleded fur analher texing unlt
Tha local unit has violated the Conslilutlenal requirement (Aricle 9, Section 243 §n fandl suirent year earred
|:|‘r'gs Ma 7. peanslen barefits {normal costs) In the current year. If the plan s rare hep 100% funded and the averfunding

credits are more than the normal cosk raquiremant, no contributions are due {pald during the yesr).

[ vves Mo & The local wnit uses credit cards and has not adepled an applinehle policy a5 required by PLA. 266 of oo
(ML 1282317

i:i Yes Mo B The local unit has not adoptad an investrent polley as raquired by PAC 186 of 1587 (MCL 129,05,
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George Zahul, CPA, PC
101 N Port Crescent St
Bad Axe, MI 48413

August 30, 2008

To the Township Board
Bloomficld Tawnship

Filian, M| 48432

The following comments related to sifuations that came to my attention during the course of
my recent examination of the Bloomfield Township's financial siatements as of and for the
year ended March 31, 20058, and are submitted for your evaluation and consideration. 1 waould
like to emphasize that, since my examination was conduzted for the purpose of expressing an
opinian on the previolusly referrad to financial statements, these comments are Noi necessarly
all inclusive.

1. Ildeal internal contred provides for separation of the acceunting function from the actual
handiing of funds. There should be a separation of the recording function in the books and
reccrds and the actual handling of funds including deposits and disbursements. Due o the
lmitz2d staff size, a lack of complats separation of accounting duties was noted. The cost
exceeds the benefit of correcting this weakness, thus management has deemed that a
corrective action is not practicable under the circumstances.

If you would nead assistance in implementing ihe above, | would by happy o assist you.

! want {o take this opporiunity t¢ thank the Board for selecting me to do your audit, and | want
to thank the Tewhship Officials for their help and assistansce during the audit.

Very truly yaurs, _
gi@\;; A gc,g-oﬂ C.@M C

Gearge A, Zahul
Ceriified Public Accountant
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George Zahul, CPA, PG
101 N Port Crescent 5t
Bad Axe, M| 42413
089-269-0066

(ndependent Auditor's Report
To the Township Boarg
Bloombeld Townzhip
Fitiun, Ml 48432

| have audited the accompanying financial statements of the governmental aclivities, each major fund,
and the aggregate remaining fund Information of Bicomfield Township's, as cf and for the year ended March
31, 2005, which collectively comprise the Township's basic financial statemerts as listed in the table of
cantents, These financial statements are the responsibility of Bloomfield Township's management. My
respungibility is to axpress opinions on these financial statements based on my audit.

| condacted my audit in accerdance with U.S. generally acespted auditing standards and the standards
applicable to financial audils contained in Govenmment Audiing Sfandards, issued by the Comgptraller Geperal
of the Unitec States. Those standards require that | plan and perform the audit to obtain reasconable
assurance about whether the goneral purposs financial siatements are free of matenal misstatement. An
audic includes examining, on a iest basis, evidense supparting the amounts and disclasures in the general
purpose financial statements. An audit also includss aseessing the accounting srinziples used and significant
gsliimates made by managament, as well as evaluating the overall general purpose financial statsment
presentation. | belizve that my audit provides a reasanable basis for my opinion.

In my opinion, the genseral purpose financial statements referred to above present fairly, in all material
respects, the financia! positicn of the Bloomfsld Township as of March 31, 2005, and the results cf its
operations ard the cash flows of its proprietary fund types for th2 year then endsd in corformity with U.S.
generally accepted accounting principlos.

In accordarce with Government Auditing Standards, | have also issued my report dated August 28,
2005, on my consideration of the Bloomfisld Township's internal control over financial reportng and my test of
its compliznee with certain provisions aof laws, regulations, contracts and grants. That repott is an integrat pan
of an audit performed in accardancs with Government Auditing Standards and should be read in coriunction
with this report in considering the results of my audit.

The management's discussion and anzlysis and budgelary comparison iniormation are nei a requined
part of the basic financial statements buf are supplementary information required by the Governmental
Accounting Standards Board. We have applied cortair limitsd srocedures, which consisted principally of
iMquirizs  management regarding the methods of measurement and presentation of the reguired
supplementary information. However, we did not audit the information and express no opinion on it.

My audit was performed for the purpose of forming an opinion on the gereral purpose financial
statements taken as & whole, The supplemental intormation listed in the table of contents 15 presented for
purposes of additional analysis and is not a required pari of the general purpuse financial staternents of the
Bloomfield Tawnship. Such information has been subjecled to the auditing procedurss applied in the audit of
the general purpose financial statements and, in my apinion, is fairly stated, in all material respects in retation
ta ¥he gereral purpose financial statements taken as a whole.

George Zahul, CPA, PC
Auguet 29, 2005




George Zahul, CPA, PC
101 M Fort Crescent 31
Bad Axe, Ml 48413
485-269-9966

Report on Compliance and on Intemal Control Over Financial
Reporting Based on an Audit of Financlal Stataments Performed
in Accordance with Government Auditing Standards

To the Tewnship 3oard
Blecomfield Township
Filion, Mi 48432

| have audited lhe Anancial slalemenls of the governmental aciivities, each major fund, and the
angragate remaining fund infoarmation of Bloomfisld Township as af and for the year ended March 31,
2008, which collectively cornprise Bloomfisld Township's basic financial statements and have issuad
my report thereon dates August 29, 2005, | conducted my audit in accordance with auditing standards
nenerally accepted in the Unitad States of America and the standards applicable to financial audits
contained in Goveniment Auditing Stendards, issued by the Comptroller Gereral of the United States.

Compliance

As part of obtaining reasonable assurance aboui whether the Bloomfeld Township's ganeral
pumpnse financial statements are free of material misstatemerts, | performed iests of its comgliance
with certain provsions of laws, regulations, contracts, end grants, noncompliance with which could
have a direct and maternal effect an the determination of financial statement amounts.  However,
providing an opinion en compliance with those provisions was not an objsctive of my audit and,
accordingly, | do not express such an opinion. The results of my tests disclesed no instances of
nancompliance that are required to be reported under Government Audifing Sfandards. Howsaver, |
noted certain immaterial instances of noncomplianes that | have reported te management of
BloomAgid Township. in a separsie |etter dated August 29, 2005,

Internal Control Over Financial Repnrtinq

In p[annmg ard perfnmmg my audit, : considered the Bloomfield Township's internal canirol over
financial raporting in order to determine my auditing procedures for the purpose of expressing my
gpnign on the general purpose Mnancia! slatements and net to provide assurance on the internal
gontrol over fnancial reporting. My corsideration of the internal control over financial reporting would
net necessarily disclosc all mattars in the infernal control over financial reparting that might be material
weaknesses. A matenal weaxness [s a condltion in which the design or cperaticn of one or more of
the infernal control scomponents does not reduce to a relatively tow level the sk that misstatements in
amounts that wauld be material in relation to the gereral purposs financial statemeants being audited
may accur and not be detected within a timely period by employess in tha normal course aof perfarming
their assigned funciions. | noted no matiers involving the inlernal control over financial reporting and
its operation that | consider 1o be material weaknessss.

This report iz infended solely for the information and use of the Township Board, the State of
Mickigan, and the United States Department of Agriculirre Rural Development and is nat intended to
be and should not be used by anyane other than those specified parties.

?&QJ CVA

GEOFQB Zahw, CPEA, PC
August 28, EEGE




Bloomfield Township
Management’s Discussion and Analysis

Thiz sectlon of the Townsnip's annual financial repart presents our discussion
and analysis of the Township's financial performance during the fiscal yea: that ended
cn March 31, 2005, Please read it In conjunction with the district's financial statements,
which immediately Tollow this section.

Financial Highlights

The 20045 fiscal years resulted In a Fund Balence in the General Funds and
Special Revenue of $30,171.97. This was an axpected result for the Township. The
Fund Balance was slightly higher than was ariginally budgeted.

In lelal, Township revenues excesded $144 300 lor fiscal year ended March 31,
2005, Spendlng aver the same time perind was $153,047. It bath cases that was a
increase of approximately $4,000.00 over fiscal 2003 for revenues and a increase of
$8,000.00 for spending.

Ovarvylew of the Flnanclal Statements

This annual repett sonsists of four parts — management's disctssion and
analysis {this section), the basic financial statements, required supplamentary
information and ather supglementary information. Tho basic financial statemenls include
two Kinds of statements that present different views of the Towaship;

The NMrsl lwo slalemenls are districtwide lnancial stalemnerls thal provide boli
short-term and |ong-tarm infarmation about the Township's overall financial status.

The ramainirg sta'ements are fund financial statemeants that focus an individual
pars of tha Township's government, reparting the Township's operations in more detail
than the district-wide statements.

Government-Wde Statements

The Gevernment-wide statements repert infermation about the Township as a
whele us'ng accouniing methods similar to those used by privaie-sector campanies.
The statermeants of nat aszets include &)l of the Township's assets and liabilities. All of
the current year's revenues and expenses are accowrled for in the statement of
activllies regardlzss of when cash is received or paid.

The two government-wide statements report the Township's net assets and hows
they have changed. Net assets — the differance betwsen the Township asssets ard
liablltties — are one way to measure the Township's financie! health or position.



Bloomfield Township
Management's Discussion and Anzalysis

The government-wide financial staiements of the Township are divided into
categories:

Governmental Activities — blost of the Township's basic services are included hera,

auch as public safety, public works, and general administration. Property taxes, state-
shared revenue, and charges for services provided maost of the funding.

Fund Financial Statemenis

The fund financial statements provide more detziled information about the
Township's funds, facusing on ks most significant or “major” funds — not the Township as
awhale. Funds are accounting devlces the Township uses to keep track of specific
scurces of funding and spending Jur parilcular purposes;

Some funds are requirad by State law and by bond covenants.

The Township astablishes ather funds to control and manage manay for
particular purposes.

The Township has one type of fund:

Governmental Funds — Mast of the Townshlp's baslc services are included in
govarnmental funds, which focus on how cash and other financial assets can readily be
converled 1o cash flow in and out, and the balances left at year end that are available for
spending. The governmental fund siatements provide a detailed shor-ferm view that
helps determine whether thers are more or fewer financial resourcea thet cen be spent
in the near future lo Tinance the Township's programs.



Bloomfield Township
Management's Discussian and Analysis

Financia_Analysis of the Townshlp as a Whole

Net Assels

Township net assets dacreased during the fiscal 2005, Township assets were
“ully depreciated.

Bloomfield Township

2005
Current and other Asssis i 901772
Capital Azsets, Less Accumulated Dapracialion 500
Total Assets B 00,672
Diher Liabilities g
Total Liabilities B ¥
Met Assels:
Inves:ed in Capital Assets net of Related Delt $ 500
Unrestricied 80.172
Total net Aszets {deflcit) 3 90,672
Changes in Bloomficld Township Net Asscls
2005
Revanues
Operating Grants ¥ 0
General Revanlues
Praperty Taxas O7.765
Slae Revenue Sharing 42,099
Other 4185
Total Revenues i 144,049
EXrpanses
Genergl Governmert b 24,095
Public Safety 12,004
Pablic Works 229
Rpads 104,866
Other © 1,764
Busiress Type Activities
Unzllocaied Deprecialian 0
Total Expanseas i 153.048
Ircrease In Met Assels 3 (8,999}




Bloomfield Township
Management's Discussion and Analysis

Governmental Activities

Revenuas far governmental activities totaled $144,04% in 2005, A total of
£57,765 was in the form of properiy tax collections, and increase of $4,000 aver 2003.
This increase is due to the cont'nuing growth in the tax base. State-shared revenues
conlinue la be of conecarm, Whie it provided $42 099, we ara uncerlain what will happen
In 2006 given the State's financial difficulties.

Financial Analysis of the Township’s Funds & Budgels

The General Fund ended 2005 with, a fund balance of $36,913. Several factors
affected operating results. Froperty iax collections were 531,451 for 2005, which is an
increass of 3400 over 2003. Total revenues in the Generat Fund of 977,736 exceeded
expenditures of 548,181 by $29,555 and the General Fund transferrad $41,811 to the
Foad Fund leaving a decrease in fund balance of $72,257.

The General Fund budget is amended throughout the year as deemed
necessary. This is primarily done to prevent expendituras from exceeding the budget.
With that in mind, (he General Fund expenditures ware 80 percent of budget. With the
exczption of the previously mentiorned itetrs, no major Genoral Fund arcas wore
significantly under or over budget.

Capital Assets and Debt

The Township did nol make any capital purchasas curing the year.

Factars Bearing on the Township's Future

At the time these financlal statements were prepared and audited, the Township
was 1ol aware of any areas that could have a major Impact on the 2005-2006 fiscal
yedr, and subsequent years.

Contacting the Township's Financial Management

This financial report is designad o provide our cilizens, laxpayers, cuslomers
and investors and creditors with a general overview of the Township's finances and to
demonstrae the Township's accountability for the money [t receives. If you have
guesiions abaut this report or need additional informadicn, contact in writing the Business
Office, Bloomficld Township, 3851 Dobson Road, Filion, Mi 48432,



Bloomfield Township
Siatement of Net Assets
March 3%, 2005

Asseis
Current Assefs
Cash and Investments

Acoolunts Receivabla
Taotal Current Assets

Property and Eguipment
Froperty and Equipment
Less Accumulated Depreciation
Mef Property and Equipment

Total Assets

Liabiliies and Net Assets
Current Lighilities

Long - Term Llabllities

Met Assets

Iavesied in capital assets net of relatzd deht

Lnrestricisd
Total Het Asseis

Primary Government
GCovarnmental Total
Activities
% B533525 § B 32626
4.838.71 4 825,71
017 1.87 8317187
2,422.00 5,452.00
(4882000 {4.852.00
50000 SH.03
oo GY1.or 91,671.87
&.00 0.o0
Q.00 0.on
503,00 500.00
5,171 .97 80,17 1.57
§ 98.671.97 E_ op 67187

The accompanyirg notes are an Intzgral part af the tinancial statements.




Funtions/Programs

Governmmental Activitios

General Goverrimenl
Public Safety

Public \Wearks

Roads

Olher

Total Govormmental Activities
General Revenues

Fropety Taxes General

State Rewvenue Sharing

Inveshinenl Exrnings

Cther
Tetal General Revenues
Change in Het Assats (Deficit)
Mt Azzcts Beginning of Year

MNet Assets End of Year

Bloomfield Township
Statement OF Activities

For the Year Ended March 31, 2005

Governmental Activites

Frogram Revenues

Program Eharges for  Dperating
Expen=zes Servines Granks

$ 2408500 §

12,093.53
223 50
184,865.70
11,764.44

oo &
1,080,00
0.00
66,1 3,49
120,00

RILH
0.00
0.5
0.0c
0.0%

Met (Expence}

Revenue and

Changes in Net

Ascoig

5 {24,095.00)
{11.043.53)
{22B.50)

{38,552 211
{11,664 44)

159 047 17§ AL 45349 5

[ 0}

(85,503.68)

31,451.18
42 D3B.7D
2,581.43
444 50

F5.003.481

{8,897 87}

0966984

4 DOBTI07

The accompanying nafes are an integral parl cof the finandal slatzments.

A




Bloomfield Township

Combined Balance Shest
All Fund Types and Account Groups
March 31, 2005

Assets

Cach and Investments
Taxes Recsivable

Total Assats
Liabilities and Fund Equity

Liabilities

Fund Equiky

Unresamved
Total Fund Equty

Total Liabilities and Fund Equity

Governmenta] Fund Total
Types
General Special  {Memorandum
Revenug only}
¥ A53WBIE % c.oo & 8533526
1,577.01 3,258.70 4983571
5 AaS3az7T 5 AF6BT0 & o, 171.97
85.0123.27 3.258.70 HU.161.87
AB.913.27 3 26870 90.171.97
% AG.0I2.27 § 305370 % 22,1797

The accompanying notes are an intcgral part of ihe renclal slalzments.

d




Bloomfield Township

Combined Statement of Revenue, Expendifures and

Change in Fund Balance - All Governmental Fund Types
Far the Year Ended March 31, 2005

Giovermmental Fund Types

Genaral Special Totst
Revenue Memorandum
Highway Fund Daly

Revenues

Fropery Taxas z N401.38 = 46.31348 3 oF TE4 BT

State Revenue Sharing and Grants 42,093.70 a.cd 432,182.70

Interest 2,591.43 0.aa 250143

Miscesllansous Revenue 1,584,820 a.ed 1,584.20
Totzl Revenues 1773561 £5,313.49 144,348.30
Expenditures

General Sovernment Z4,083.00 9.C0 £4,093.00

Publc Works 221,50 RRI) 2.5

Publc Safaty 12,003.83 a.00 12,093.83

Frad Mzinienanoce 0.Lo 1£4,865.70 1C4,885.70

Oter 11.754.44 0.0o 11.784.44
Total Expenditures 4B 181.47 164,865, 70 183.047.17
Excess of Revenutes over Expendifures 20,554.34 {38,552.21) -8,047.E7
Other Financing Sources |Uses)

Operading Transfers in 0.co 41,B10.51 41.8310.91

Operating Transters out (41 .B810.61} 0.Co [41,B10.97F}
Total Other Financing Sourcea (Lises) (41,810,513 41,310.94 .00
Excess of Revenues and Other Sources _

OverUnder]Expenditures and OtherUses M2,236.57) 3,258.70 (8,987.67}

Fund Balance at Beginning of Year bO.159.64 0.Co ED.159.64
Fund Balance at End of Year 5 GB91337 & 3,2G8.70 1 2017197

The accomeanying notes are an integral pa+ of ;he financial stasements,
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Bloomfield Township
Raconeciliation of Fund Balances of Government Funds

to Net Assets of Government Activities
For the Year Ended March 31, 2005

Fund Balanees Total Governmentsl Funds ®

Amounts reported far goverr rnental activifies in the siatement of achivities
are different batalse

Capital aesets used in governmental activities are not financial resources
and are not reported in the funds

Land
Lees Accumu ated Desreciation

Accnled Interest on debt is not recorded 1n governmental funds until it is paid
Accruad [nterest Payable Baginring of Year

Acorued ltileresl Payabie End of Yaer
Other

Net Assets of Governmentzal Activities 5

The azcompanying noles are 2n integral pad cf the finandal slatements.
13

9017197

500.00
0.0o

0.00
00D
0.00

Di.671.97




Bloomfield Township
Reconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended March 31, 2005

Net Change in Fund Balances Total Governmental Funds E {8.95%7.87)

Amounts reported for governmental activities in the starement of activitias
are different because

Govemmental funds report capital outlays as expenditures in the year irciered
and depreziation is recored for azsetz in the statemeant of activifas

Capital Cullay o.0c

Accrued Interest on Iong-term debt is recorded in the statement of activities when
it iz not recorded in governmactal funds undl it is peid

Accrued Intzrest Payable Beginning of Year .08
Accrued Intzrest Payable Erd of Year 0.0%
Other G.0a

Procesds and repayments of principal on long-tenm debt are revenues and
expenditures in the governmant funds, but not in the statement of actlviies

Proveeds lromn new Debst 0.0g
Changa in Net Aszaets af Governmental Activities & (8,087 87}

The azearmpanylng notez are an inkegral part of he financial statements,
12




Bloomfield Township

Motes to Financial Statements
March 31, 2005

Mote 1 - Summary of Significant Accounting Pollcles:

The accouniing policies of the Local Governmental Unit canform to accounting principles
generally accepted in the United States o7 America (GAAP) as applicable to governmental units. The
following is a surrmary of the signifizant accounting poficies used by the Local Governmental Unit;

A. Reporiing Entity

The Local Governmental Unit is governed by an elected council (Board). | hs accompanying
financial statements present the gavernment and its compenent units, entifies for which the
gevernment is considered to be financially acoountable. Although blended componenl units are legal
saparate enfities, in substance, they are part of the government's operations, Each discretely
presented companent unit is reported in a separate column in the government-wide financial
staternents to emphasize that it ‘s legally separate from the gevermment.

B. Government-¥YWide and Fund Financial Statements

The govemmert-wide financial statemoents (.o, the statement of net assets and the siatement
of changes 'n net assets} report infomation on all of the non fiduclary acivities of the primary
government and its component units. For the moast part, the effset of inter fund activity has been
removed from thess statements. Governmental activities, normally supported by taxes and
infemmovemmental revenues, are reported separately from business-type activities which rely fo a
significant extent on fees and chargas for support.

The statement of activities demonstrates the degree to which the dirsct expenses of a given
function or segment are offset by orogram revenues. Dircet oxponses are those that are clearly
identifiable with a specific function or segment. Program revenues include: (1) charges to custamers
ar applicants whao purchase, use, or directly benefit from goods, services, ar privilegas provided by a
given function or segment: and (2} grants and cantributions that are restricted o meeting the
operational or capital requirements of a particular function or segment. ‘Taxes and cther items not
propetly includad amoeng program revenues are reported ingtead as generat revenue.

Senarate financizl statements are provided for governmental funds and pragrietary funds.
Majer individual governmental funds and major individual enterprise funds are reported as separate
columns in the fund finencial statements.
Governmental Funds

Govornmental funds are these funds through which most govemmentat functions typically are
fimancad. The acguisiiion, use and balances of the government's expendablz financial rescurces and
the related currant ligbilities are aceounted for through govermmental funds,

The Government reports the following major governmental fund:

The general lund is Ihe Governmenlt's primary operating fund. It accounts for all financial
resources of the Government, except those required to he accounted for in another fund.

13




Bloomfield Township

Motes to Financial Statements
March 31, 2005

Other Non-Major Funds

Thz special revenue funds account for revenus sources that are lagally restricted to
expenditures for specific purposes {(not including expendable trusts ar major capital prejecis). The
Government acceunts for its major and local street activities in the special revenue funds,

C. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The govamment-wide financial statemenis are reporied using the ecenomic reseurces
measuUrement facus and the acorual basis of accounting, as are the proprigtary fund and fiduciary fund
financial statements. Revenude is recorded when eamed and expenses are recorded when a liability s
incurred, regarclass of the timing of relsted cash flows. Property taxes recognized as revanue in the
vear for wch they are levied, Grants and similar tems are recognizes as revenus as soon as all
eligibility requirements imposed by the provider have been rmet.

As a general rule, the effect of inter fund activity has been eliminated from the districtwide
financial siatements.

Amounts reported as program revanue include {1) charges to customers or applicants for
gaods, services, or privileges provided; (2) operating grants and cantributions; and (3) capital grants
and contributions.  Intemally dedicated rescurces are reportad as general revenue rather than as
program revenue. Likewise, general revenue includes all taxes and unrestricted State aid.

Governmental fand financial staternents are reported using the current financial resources
measuremant focus and the maodified accrual basis of accounting. Eevenue is recogrized as socon as
it is both measurable and available. Revenue iz considered to be available if it is collectad within the
current pericd or scon encugh thersafter to pay Fabilitizs of the current pericd. For this purpose, the
government considers revenueas to be available if they are collected within 50 days of the end of the
current fiscal period. Expenditures generally are recordad whan a liability is incurrad, as under accrnual
accounting. Howsver, debt service expenditures, as well as expenditures related to compensated
absences anc claims and judgements, are recorded only when sayment is due.

Froperty taxes, infergovernmental grants, and inierest associated with the current fiscal period
are all considered 1o be susceptihle to accrual and so have been recognized as revenue of the current
fiscal perind. All other revenue items are considered to be available only when cash is received by the
governmeant.

Private-sector standards of accounting issued prior to December 1, 1989, are generally
followed in both the governmeni-wide and proprietary fund financial statements o the extent that those
stardards do not conflist with the standards of the Governmental Accourfing Standards Board. The
governmeni has elected not to follow private-sector standards issied after Movember 30, 1989 for ifs
business-typs activities
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Bloomfield Township

Notes to Financial Statements
March 31, 2005

Proprietary funds distinguish aperating revenue and expensas from non operating iteme.
Operairg revenuc and cxpenses generally result rom providing services and producing and defivering
foods in connection witn and prapristery fand's principal ongaing operations. The principal operating
revenus of our proprietary funds relate to charges to customes for sales and services. The water and
sewer fund also recognizes the porton of tap fees intended to recover current cost {e.g., labor and
materials to hoalk Us new customers) as operating revenue. The portion Intended to recover the cost
of the in‘rastructure is recognized as non operating revenues, Oparating expenses for proprietary funds
include the cost of sales and services, admin:sirative expenses, and depreciation on capital assets. All
reverue and expenses nof mesting this definition are reported as non aperating revenue and
CRpCNSES.

D. Asseks, Liahilities, and Net Assets or Equity
Bank Deposits and Investments

Cash and cash equivalents are considered to be cash on hand, demand depasita, and short-
tamm investrments with a maturity of three months or less when acquired. investments are stated =t fair
value.

Receivables and Payable's

In general, autstanding balances hetwezn funds are reportad as "due toffrom other funds.”
Activity between funcs that is representative of lendingfborrowing arrangements outstanding at the end
af the fiscal year is referred to as "advances to/from oiher funds.” Any residual balances outstanding
bebaeen tne governmental activitize and the business-type activities are reported in the governmeant-
wide financial sratements as “internalt balances." '

Alltrade and properiy tax receivables are saown as net of alowance for uncallzctibie amounts.
Froperty taxes ars levied on each Pecamber 1st an the taxable valuation of property as of the
preceding Desember 31st. Taxes are considerad delinguent on March 1st of the following year, at
which time penalties and interest are assessed.

Inventories and Prepaid liems

Inventories are valued ai cost, an a firstin, first-out basis. Inventories of governmzntal funds
are recorded as expenditures when consumed rather than when purchased. Certain payments io
vendors reflect cost applicable to fuure fisca. years and are recarded as prapaid items in both
gavernment-wide and fund finarcial statements.

Restricted Assets

The reverus bonds of the enterprize tunds require amounts to be set aside for consiruction,
debt setvice principal and interest, operations and mainienance, and a bord reserve, These amounts
have been classified as restricted assels, as well as amounts on deposit ai the county Leing held for
the construction or debt service of the Local Unit of Government's water and sewer lings.
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Bloomfield Township

MNotas to Financial Statements
March 31, 2008

Capital Assels

Capltal assets, which include property, plant, equipment, infrastructure assets {e.g., roads,
bridges, sitiewalks, and similar items) are reported in the appicable governmental or susiness-type
activities column in the government-wide financial slalements. Capital assets are dafinad by the
gevernment as assets with an mitial individual cost of more than $1,C00 and an =stimated usefd lite in
excess of two years. Such aseets are recordad at historical cost or estimated historical cost if
purchased or constructed, Donated capital assets are racorded at estimated fair market value at the
date of donaton.

Interest incurred during the construction of capital assats of business-type activities is included
as part of the capitalized valie of the assets constructed. During the cuirent year, $xxx of interest
expense was capitalized as part of the cost of assets under constructiar,

Praoperty, plant and equipment is depreciatod using the straight-line method over its' estimated
useiul life.

Compensated Absences (Vacation and Sick Leave)

it is ih= govermment's policy to pemit employacs to ascumulate earned but unused sick and
vacation pay benefits. There is no liasility for unpald accumulated sick leave since the government
does not have a policy to pay any amoun’s when employees separate from service with the
government. All vacation pay is acerued when incurred in the governmeni-wide, proprietary and
fiduslary fund financfal statemerts. A liability for these amounts is reported in governmental funds only
for employee ferminations as of year-and,

Long-Term Obligations

[n the govemment-wide financial statements and the proprietary fund types in the fund financiat
staternents, long-term dabt and other long-term obligations are reperted as liabilities in the applicable
governmental activities, business-type aciivities, or proprielary fund type statement of net assets.
Bond premiums and discounts, as well as issuance costs, are deferred and amortized over the life of
the bonds using the effective intersst method, Bonds payable are reported ret of the applicable band
premium or discount. Bund issuance costs are reported as deferred charges and amortized over the
term of the related debt. In the fund financial statements, governmertal func types recognize band
premiums and discounts, as well as bond issuance costs during the current period. The face amoun:
of debt iszued is reparted as other financing sources. Premiums received on debt jssuances are
reported as other financing sources while discounts are reporied as other financing uses. lssuanco
costs are reparted as debi service expenditures,

Fund Equity

I the: fund financiai statemants, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use far a
specific purpose, Designarions of fund balance represent tentative management plans that are subjest
to change.
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Bloomfield Township
MNotes to Financial Statements
March 31, 2008

Comparative Data'Reclassifications

Comparative toial data for the prior year has nol been presented in Lhe fund financial
siatements.

Mote 2 - Stewardship, Compliance, and Accauntahility:

Buctgetary Information

Annua. budgets are adopted on a bass consistant with accounting principles ganerally
accepied in the United Slates of America and State taw for all Governtrent Funds. Al annual
appropriations lapse at fiscal year end.

The budget dacument presents information by fund and function. The legal |zvel of budgetary
control adopted by the governing body {i.e., the level at which expenditures may not legally excesd
apprapriations} s the function level. State law requires the Government to have its budget in place by
the beginring of its fiscal year. Expenditures in excess of amounts budgeted are a viclation of
Michigan law. Sate law permits govemnments to amend their budgets during the year. During the year,
the hudget was amended in a permizsible manner. There were no significant amendments during the
year.

Amounts encurnbared for purchase arders, contracts, efc. are not tracked during the year.
Budyet approprations are considered to be spent once the goods are delivered or the services
randerad.

Excess of Expenditures Over Appropriations in Budgeted Funds

During the year, the Government incurred expendifures in certain budgeted funds which wers
in excess of the amounis budgeted, as shown in the statements of Actual vs Budgst,

MNote 3 - Deposits and Investments:

Deposits

The Government's cash accounts consist of various intorest bearing checking and savings

accounts, At year-end, the carryinrg amount of the Government's deposits was §1,695.83 and the
bank balance was §1 695 85

17




Bloomfield Township
Notes to Financial Statements
March 31, 2005

Investments

State statutes authorize the Government to invest in obligations of the U_S. Treasury and U.5.
agencies, deposit agreements with federally insured financial insttutions within the State of Michigan,
high grade commercial paper, repurchazsed cobligations of the U.S. government and U.S. agencies,
banker's accepiances of U 5. banks znd mutual ‘unds comprises of the above authorized investments.
As of March 31, 2005, the Government inves'ments consisted of certificates of deposit and Meney
Market Funds which the carrying armount and the bank balance was $83,640.41.

Tha total Govemnment cash and investments amounted to $85,335.26 as of March 31, 2005
and all was coverad by Federal Depesitory Insurance.

Mote 4 - Receivables:

Receivables as of year and {or the governments individual major funds and the cther non major
funds ‘n the aggregate are shown in the respective statements.

Gevernmen:al funds report deiemed revenue in conrection with receivebles for revenue that is
not considered to ba available to liguidate |iabilities of the current pericd. Governmental funds also
dafer revenue recognition in connection with resources that have been received but not yet earned.

Note & - Employee Refirement and Benefifs Systems:

The Township did not provide any Employee Retirement and Bensfits for the fiscal year ended
March 31, 2005

Ncte § - Transiers:

The Ganeral Fund transferred $41,810.97 fo the Lecal Street Fund.

Note 7 - Contingent Liabilities:

Contingent Liability - Unemployment Compentation Costs

The Government has elected to be treated &s a reimbursing employer for unemploymert
comnpensation purposes. Any unemployment benefils paid to Governmenl employees by the Michigan
unempieyment fund must be reimbursed hy the Government on a dolla- for doltar basis. The
contingent liability for unemployment benifitz is not recegnized in the accompanying finansial
statements. The expense is recognized at the time the Government becomes lable to the State of
Mickigan for unamployment benefits paijd.
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Revenues

Taxes-Current
Slale Sources
Othear
[ntere=t

Total Revenues

Expenditirres

Sengral Sovernment
Public Safety
Fuizlic Works
Qkner
Total Expenditures

Excess of Revenues over Expenditures
Other Financing Sources [Uses)
Operating Transfers ja

Operating Transfers aut
Total Other Financing Sources [Uses)

Bloomfield Township

Budgefary Comparison Schedule
General Fund
For the Year Ended March 31, 2005

General Fung

Excess of Revenues and Other Sources
Over{Under)Expenditures and Ofher Uses 5 (1755000 5

Fund Balance at Beginning of Year

Fund Balance at End of Year

Variance Varnance
Driginal Actual
Compared bo Compared o
Final Final
Qriginal Final Increase Actual Favarsble
Budgat Budget {Decrease) {LInfavorable)
F 2400000 % J4.Lo0.00 F 001 % 343148 F (256682}
4| ,0oR,00 41,€00,00 oon 43 88,70 1.08B.740
809,00 A0C.00 0.00 1.534 5} T34 50
P14 1K) 1. 50C.00 .00 3 58143 103143
77,300,000 77 30000 0.04 77 7a5.81 43581
28,750,040 28,150.04 n.o0 24 095,00 1,0535.00
12,600.00 13,684,004 1,085.00 12,083,532 1,805.47
350,00 3&0.00 Q.00 238,53 121.50
14 450.0N 15 57300 1.123.00 11, 784,44 d.B0B.56
B2 S&0,00 04 7G2.00 221200 4A 1481.47 6.580.53
2475000 22 538.00 221200 2% h5£, 34 7.MG6.34
0.0a 000 & 0.00 C.o0 D80
142 NNo. 0 (42 03000 $ 000 {41 81€.81) 180,08
(42 Coo. 0t {42 070.00) [+LH] {41,815.91) 188,09
118 462.04% 221300 (12255687 & 720843

99.168.84

5 BEB13.37

—_—r  tFl

Tte accompanylng notes are &n integral part of the financlat stalements.

2




Additional Supplemental Information




Bloomfield Township

General Fund

Schedule of Revenues

For the Year Ended March 31, 2005

Ackual
Revenues
Currant Tax Levy $ 2730334
Firz Departmzant 1.0E0.08
Tax Admin Fes 4,147 34
Sales Tax 42 OER.TD
Total Reventues A 7458038

Varmance
Favorahlc
Budaget [Unfavarable

000§ 2730384

D.O0 1,CS0.00
D.00 3,147,%4
0,00 42 CBE.70
D.00 74 262 00

The accoempanying notes @e an inlegral parl of the financial sfztements.
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Bloomfield Township General Fund

General Fund

Schedule of Expendifures
For the Year Ended March 31, 2005

Variance
Favorable
Acteal Budget {Unfavorable)
General Government
Trusteses Salary 7 GIN0T 5 THOOO % 120.00
Brepuly Treasuvrer Salary £50.07 650.00 0.00
Board of Beview 02501 1,000.000 Ta.00
Supervisors S ary 5.050.0] 5,050.00 0.00
Election Expenze 1,540.07 2,000.00 TEO.NN
Clerk Salary 4.E50,00 4 550.00 .00
Treasyrer Salany 6.550.00 5.650.20 100,00
ARsaEEnr 450000 4 5003.10 0.00
Total General Government X SdN0R0 5 2515090 1 355 4
Public Safety
AmbulEnce Service 3 166900 § 168800 5 .00
Fire Department 10,404.53 12.000.00 1595 47
Total Public Safefy L1 12N83 53 & 1338800 { E05 47
Public Works
Street Light Expensea b 22AR0 % 30000 % 121,50
Total Public Waorks Ak POAAN 38000 . 17 &
Other
Taxes - Social Securiby ] 1,852.80 % 200300 § 13741
Office Suppliss 1,380,106 2,003, 00 571.84
Frinting anc Publisking 1,277.50 2.200.00 32210
Inzurance 244400 3,000,002 55600
Oues ancd Publicalions K1k BLI0.00 10830
Hall Expense by 1,000.00 374.14
Dralns atLarpe 1.087.23 1,358.00 077
Land Livision Fee 8000 152,00 TO.OD
Meetings and Seminars 235.00 1,115.00 :EARE
iscellaneous B86.00 1,700.00 3.0
Utllties THLAED 1 583,00 T56.E0
Total Cthsr & 1176444 & 18 572 00 3 B0A 55,
Capital Qutlay
Total Expenditures - AR 18147 & Ed 765 p. g 5 5AD 53

Tre accompanying noles are an integral part at the financial statemengs.
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Bloomfield Township

Agency Fund
Statement of Changes in Assats and Liabilifies
March 31, 2005

Tax Collection Fund

Balance Balance
Baginning of Year Additons Deductions End of Year

Ascalz
Gash 5 0.00 534 508,593 62840893 5 0.c0
Liahilities
Oue to General Fund ¥ oon % 2987417 4§ 2987417 5 a.ao
Oue ta Highweay Fund 0.00 €3.004.79 T} GA00479 § g.ag
Llue to County oow 140, UE0.0Y 140,060.08 0.00
Oue to Schoals 0.00 285 518.86 205 51088 0.a0
& 000 % §Z800BY3 F L2AGDEDI F 0.0d

The accompanying notes are an int=gra; part of the financial slatemenls,
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